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R&D Tax Relief in...

Food Manufacturing
Introduced by the UK Government in 2000, the R&D tax relief scheme is designed to encourage innovation 
and global competitiveness by allowing companies to reclaim some of the money invested in qualifying 
research and development. R&D tax credits are generally considered to be one of the most attractive tax 
reliefs available, often resulting in significant cash repayments from HMRC. 

As a chef I knew absolutely 
nothing about tax credits, 
let alone recognising my 
restaurants activities fell 
under the R&D criteria! I am 
extremely appreciative to 
ABGI for making contact and 
explaining the scheme, with 
its potential rewards to us. I 
am amazed and delighted at 
how successful our claim has 
been, especially when only a 
year before I didn’t even know 
it existed.

|  SAT BAINS
|  CHEF PATRON
|  RESTAURANT SAT BAINS

”

The benefits of the programme include increased cashflow, which 
is especially important to innovative, developing companies. It also 
encourages development of a corporate philosophy that embraces 
innovation and improvement.

What are the benefits?

A common misconception is that the scheme is just for companies 
with R&D departments and men in white coats. The fact is that any 
company that spends money trying to improve a product or service 
through a technological advance, using qualified staff and appropriate 
project controls, and where there’s doubt about the project’s success, 
is likely to be eligible. 

Do you qualify?

Making; changing; improving or attempting to overcome technical 
or manufacturing problems are all indicators for eligibility for R&D 
tax relief. Food manufacture / processing are the methods and 
techniques used to transform raw ingredients into food for human 
consumption.

Food processing takes clean, harvested or slaughtered and butchered 
components, and uses them to produce marketable food products. 
The food manufacturing industry draws on the chemical and 
biological interactions between the ingredients and their response 
to various pre and post treatment methods such as agitation/mixing, 
cooking and freezing.

Many other areas of technology are also involved, to the point where 
it is hard to find an area that does not have a direct impact on the 
food industry. R&D in this sector is generally driven by changes to 
legislation, consumer trends and specialist dietary requirements.

R&D Tax Relief in Food Manufacturing
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What are the potential areas of eligibility? 

A vast range of activity, which could include:

 � Elimination of allergens and food additives.

 � Extending Shelf life of goods.

 � Product development for specialist dietary requirements 
 (Low salt, sugar etc.)

 � Resolving technical problems with production processes 
 (e.g. seasonal variation in quality).

www.abgi-uk.com

Expert Advice
Have a thorough understanding of HMRC guidelines. Never claim 
for work that is uneligible. Tie the claim back to guideline specifics. 
Use ‘user-friendly’ language in application: It is vital that the technical 
report is clear and intelligible

What problems might a company face? 

 � Problems caused with variation in raw material quality,
 specification or strength.

 � Retaining the same look, taste and texture after changing 
 ingredients or raw materials.

 � Developing new processing methods after the introduction 
 of new equipment.

 � Poor shelf life in new products.

 � Products deteriorating in transit

R&D Tax Relief 
in Food Manufacturing

We weren’t even aware of 
R&D tax credits until our 
accountants enlightened us 
and suggested that we have 
a conversation with ABGI. 
The prospect of making 
a claim seemed daunting 
and we thought it would 
probably be a long, drawn 
out process, but it wasn’t!
We really couldn’t have 
done it without ABGI and we 
have already recommended 
them to others.

”

|  MARTIN MACLEOD

|  MD

|  HEBRIDEAN SEAWEED  

   COMPANY
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Eligibility questionnaire

If you can answer ‘Yes’ to most of these questions then, based 
on our experience across thousands of clients, it looks like you 
could have a successful claim:

 � Have you developed new tools, products or services   
 using technology?

 � Have you tried to improve your existing products   
 through technical changes?

 � Have you had to resolve technical problems with any   
 of your products?

 � Have you found more efficient ways to produce your   
 products or services?

 � Have you experimented with new equipment or   
 production techniques?

 � At the start of a project, did you ever think ‘I’m not   
 sure of the best way to do this’?

 � Have any of your projects failed for technical reasons?

Why ABGI?

ABGI is a leading international tax incentive and innovation management 
advisor. We help companies accelerate their innovation activity by 
identifying and securing appropriate funding in the form of grants, tax 
incentives or commercial funding. 

With 30+ years heritage and 200 experts, we manage +£870million 
of innovation incentives annually across 19 countries, for some of the 
world's best known brands. 

Whatever innovation funding challenges you 
face – wherever you’re based – we can help.

www.abgi-uk.com

About ABGI
ABGI is an international leading tax incentive and innovation management advisor. We help companies 
accelerate financial performance, innovation and business expansion by capitalising on their R&D 
and innovation activities, in compliance with all rules and regulations.  Whatever innovation funding 
challenges you face – in the UK or internationally – we can help.

R&D Tax Relief 
in Food Manufacturing

ABGI exceeded our 
expectations in every way. 
Their technical approach 
made a huge difference to 
the value of our claim, they 
did the bulk of the work 
and required limited input 
from us.

Their processes ensured a 
smooth, timely delivery on 
the project, with no back 
and forth thanks to a solid 
initial prep. 

Thanks to ABGI we now 
have a much better 
understanding of the 
financial opportunities that 
R&D tax relief can bring to 
our business.

”

|  ANDREW MURPHY

|  DIRECTOR

|  TROY FOODS LTD
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