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Patent Box is part of the Government’s range of incentives to encourage companies 

like yours to innovate and maintain the UK’s world-leading position in many sectors 

by incentivising them to commercialise their patents and R&D in the UK.

5 facts about PATENT BOX you can’t 
afford to ignore

www.abgi-uk.com

1 – The Patent Box scheme is very generous.

The Patent Box scheme gives companies access to 10% corporation tax on any 

profits directly linked to the commercialisation of patents registered in the UK 
intellectual property office or the European patent office. What’s more, once you 
have elected in to the patent box scheme you can claim this relief on profits over 
the life of the patent. It is definitely worth your time investigating whether or not 
you are eligible to claim!

 � Are you a UK-based company that pays UK Corporation Tax? 

 � Do you hold intellectual property (IP) generating profit for your company? 

 � GOOD NEWS! You could be entitled to pay a much lower rate of   

 corporation tax on those profits derived from your patents.

HERE ARE 5 FACTS ABOUT PATENT BOX YOUR BUSINESS SIMPLY 

CAN’T AFFORD TO IGNORE:

2 – You don’t have to make your own products  
to benefit from Patent Box.

The Patent Box is available not only for patent owners but also those who hold an 

exclusive licence to a patent.  So, even if you don’t have patents of your own you 
may still qualify!  

The Patent Box applies to:

 � Patents granted by the intellectual 
property offices UK IPO and EPO;

 � Patents granted by the national 
intellectual property office of 13 EEA  
countries;

 � Medicinal & botanical IP rights (e.g. 
supplementary protection certificates);

 � Exclusive licences for patented 
inventions developed, exploited and  
defended by the licensee;

 � Patents acquired from another 
company, actively managed or 
developed by the acquiring company.



”

After being told by a very 

reputable company that we 

couldn’t apply for R&D tax 

credits, we then met Jumpstart 
on their stand at a business 

trade show and they insisted 

we could apply. The next 

thing a cheque arrived from 

HMRC! It really was that 

straightforward. Let them take 

the strain, it really is worth 
every penny.

| MATTHEW TUTT
| MANAGING DIRECTOR
| AREA 52
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3 – A lot of IP related income qualifies for the 
Patent Box scheme

Once you have registered for the scheme you can then calculate a “patent box 
profit” annually for each patent you are commercialising. Profits will be calculated 
using revenue streams from global sales of:

 � Patented products;

 � Products incorporating one or more 
patented inventions;

 � Bespoke parts used in the patented 
product(s);

 � Licence fees, royalties or proceeds 
from the sale of the patent;

 � Compensation/damages resulting 
from patent infringements.

FOLLOWING A CALCULATION TO REMOVE VARIOUS EXCLUDED COSTS FROM 
THE PATENT PROFIT, THE RESULTING PROFIT IS THEN CHARGED AT 10% 

CORPORATION TAX RATE AS OPPOSED TO THE STANDARD 19%.

4 – You can claim both R&D tax relief and 
Patent Box at the same time

As the Patent Box figure is calculated using the relevant IP income and profits, with 
the R&D expenditure taken into consideration in calculations, the two schemes 
can be investigated in tandem. The Patent Box is not state aid therefore R&D tax 

credits can still be claimed. In fact, for companies who invest time and money 
on eligible R&D, AND also hold qualifying IP, the two tax relief schemes can be 
extremely beneficial. 

5 – Seek expert advice to generate maximum 
tax benefit

Companies need to plan and review their IP portfolio carefully, to ensure they 
realise the full potential of the Patent Box regime, and to comply with the recent 
modifications to the scheme.

With ABGI-UK’s commitment to maximising our clients’ understanding and access 
to HMRC R&D-related tax relief schemes, we offer an assessment of your existing 
IP portfolio to identify whether products or processes may qualify for the Patent 

Box tax relief, and help to prepare the relevant figures and the Patent Box report 
and associated calculation for inclusion in your tax return.

For a free R&D tax credit consultation and analysis 
of the potential returns you might expect from your 
projects, contact the ABGI-UK team.

www.abgi-uk.com

About ABGI
ABGI is an international leading tax incentive and innovation management advisor. We help companies 
accelerate financial performance, innovation and business expansion by capitalising on their R&D 
and innovation activities, in compliance with all rules and regulations.  Whatever innovation funding 

challenges you face – in the UK or internationally – we can help.
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They also source a supplier in Germany that will provide higher quality carbon 

steel for the same price as their present supplier.  The result is an improved 

operation that gives a higher quality drill bit that can be produced 40% faster with 

considerable cost savings to the company therefore making them more successful 

and outperforming the competitor.

 

This project fails to meet the requirements of the R&D tax programme.  Although 

there is an advancement in the product and the company becomes more successful, 
it is based upon off-the-shelf supplies.  The suppliers may have developed new 

products such as more efficient drill bit equipment or a higher grade of steel but 
these were supplied and the company manufacturing the drill bits is not involved 

in the R&D. There is no scientific uncertainty in the process. The improvements are 
financial arrangements and increased quality of equipment and supplies. Although 
the company’s performance improves, they are not eligible.

Case Study #3

COMPANY C is a food manufacturing company, specialising in vegetarian and vegan 
products.  The company wishes to develop meat analogue products, in particular 
a dried smoked salami-style sausage.  At the project outset, no similar cured 
sausage analogue existed that accurately emulated the taste and texture of the 

original meat-based product, as it was challenging to mimic the fibrous texture and 
greasiness of meat.  The project was an advancement in the field of food chemistry 
– it had technical uncertainty due to the low moisture of vegetable protein creating 

unforeseen challenges in the drying and smoking processes, and achieving a release 
of moisture on bite to give the perception of greasiness.  It required changes in 

the formulation and trials regarding the shaping and forming of the mixture.  Costs 

associated with the formulation work, as well as the production trials, were allowable 
under the scheme. 

Success!

Don’t miss out – make sure you investigate 
your eligibility

R&D tax credits can provide significant financial rewards to companies performing a 
broad range of activities.  R&D tax relief can be complex and time consuming, but if 
you choose the most appropriate approach and advisor it can be highly worth your 

time, but consider your options carefully. 


